§ 1303.47 Contents of notices of federal interest.

(a) Facility and real property a grant recipient owns. A notice of federal interest for a facility,
other than a modular unit, and real property the grant recipient owns or will own, must include:

(1) The grant recipient's correct legal name and current mailing address;
(2) A legal description of the real property;

(3) Grant award number, amount and date of initial facilities funding award or initial use of base
grant funds for ongoing purchase or mortgage payments;

(4) A statement that the notice of federal interest includes funds awarded in grant award(s) and
any Head Start funds subsequently used to purchase, construct or to make major renovations to
the real property;

(5) A statement that the facility and real property will only be used for purposes consistent with
the Act and applicable Head Start regulations;

(6) A statement that the facility and real property will not be mortgaged or used as collateral, sold
or otherwise transferred to another party, without the responsible HHS official's written
permission;

(7) A statement that the federal interest cannot be subordinated, diminished, nullified or released
through encumbrance of the property, transfer of the property to another party or any other action
the grant recipient takes without the responsible HHS official's written permission;

(8) A statement that confirms that the agency's governing body received a copy of the notice of
federal interest prior to filing and the date the governing body was provided with a copy; and,

(9) The name, title, and signature of the person who drafted the notice.

(b) Facility leased by a grant recipient. (1) A notice of federal interest for a leased facility,
excluding a modular unit, on land the grant recipient does not own, must be recorded in the
official real property records for the jurisdiction where the facility is located and must include:

(i) The grant recipient's correct legal name and current mailing address;
(ii) A legal description of affected real property;

(iii) The grant award number, amount and date of initial funding award or initial use of base grant
funds for major renovation;

(iv) Acknowledgement that the notice of federal interest includes any Head Start funds
subsequently used to make major renovations on the affected real property;

(v) A statement the facility and real property will only be used for purposes consistent with the
Act and applicable Head Start regulations; and,



(vi) A lease or occupancy agreement that includes the required information from paragraphs (b)
(1)(i) through (v) of this section may be recorded in the official real property records for the
jurisdiction where the facility is located to serve as a notice of federal interest.

(2) If a grant recipient cannot file the lease or occupancy agreement described in paragraph (b)(1)
(vi) of this section in the official real property records for the jurisdiction where the facility is
located, it may file an abstract. The abstract must include the names and addresses of parties to
the lease or occupancy agreement, terms of the lease or occupancy agreement, and information
described in paragraphs (a)(1) through (9) of this section.

(c) Modular units. A notice of federal interest on a modular unit the grant recipient purchased or
renovated must be visible and clearly posted on the exterior of the modular and inside the
modular and must include:

(1) The grant recipient's correct legal name and current mailing address;

(2) The grant award number, amount and date of initial funding award or initial use of base grant
funds to purchase or renovate;

(3) A statement that the notice of federal interest includes any Head Start funds subsequently used
for major renovations to the modular unit;

(4) A statement that the facility and real property will only be used for purposes consistent with
the Act and applicable Head Start regulations;

(5) A statement that the modular unit will not be mortgaged or used as collateral, sold or
otherwise transferred to another party, without the responsible HHS official's written permission;

(6) A statement that the federal interest cannot be subordinated, diminished, nullified or released
through encumbrance of the property, transfer to another party, or any other action the grant
recipient takes without the responsible HHS official's written permission;

(7) A statement that the modular unit cannot be moved to another location without the responsible
HHS official's written permission;

(8) A statement that confirms that the agency's governing body has received a copy of the filed
notice of federal interest and the date the governing body was provided with a copy; and,

(9) The name, title, and signature of the person who completed the notice for the grant recipient
agency.



